
  

Updated 09/06/23 

 

Beginning mid-2020, pharmaceutical manufacturers started overcharging covered entities (CEs) on 340B drugs shipped to CE contract 

pharmacies. This chart serves as a summary and timeline of these manufacturer restrictions.  

 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

Eli Lilly Refusing 340B pricing for drugs 
dispensed at contract pharmacies; 
recent changes allow 340B 
pricing if CEs submit contract 
pharmacy claims data. Any 
covered entity that doesn’t have 
an in-house pharmacy can choose 
a single location contract 
pharmacy. 

All covered entities (CEs) September 1, 2020 

AstraZeneca Refusing 340B pricing for drugs 
dispensed at contract pharmacies. 
May designate a single contract 
pharmacy but each parent site can 
have one pharmacy site for itself. 
UPDATE: Moves admin of 340B 
contract pharmacy program to 
340B ESP. Covered entities 
without an on-site dispensing 
pharmacy will need to select a 
single contract pharmacy location 
using the 340B ESP portal.  

All CEs October 1, 2020 
Updated restriction 
effective: August 1, 
2023 

Sanofi NEW for hospitals: Refusing to 
ship 340B-priced drugs to 
contract pharmacies regardless of 
data submission to 340B ESP. If a 
CE lacks an in-house, can select 1 
contract pharmacy. Doesn’t affect 
CHCs. 
 

5 CE types: Consol, CHC, CAH, 
DSH, RRC, SCH 

NEW for hospitals: 
Effective June 1, 
2023 
October 1, 2020 

https://www.dropbox.com/s/5frq5o8ol2pt4a6/200901%20Eli%20Lilly%20and%20Company_Limited%20Distribution%20Plan_Public%20Notice.pdf?dl=0
https://www.340bhealth.org/files/AstraZeneca_Retail_Communication_-_340B_-_Final.pdf
https://www.340bhealth.org/files/AstraZeneca_Retail_Communication_-_340B_-_Final.pdf
https://strategichealthcare.net/wp-content/uploads/2020/08/081920-340B-AstraZeneca-Policy-Memo.pdf
https://www.dropbox.com/s/ge3ofwlsr97iq7w/AstraZeneca-340B-Covered-Entity-Letter-07.03.2023.pdf?dl=0
https://www.dropbox.com/s/l3ntwwulfrd5uta/340B-Sanofi-Covered-Entity-Letter.pdf?dl=0


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that doesn’t have 
an in-house pharmacy can choose 
a single location contract 
pharmacy. If submitting data to 
340B ESP, can choose unlimited 
contract pharmacies. 

Novartis Refusing 340B pricing for drugs 
shipped to contract pharmacies 
more than 40 miles away from 
hospitals’ parent sites 

Hospitals only November 16, 2020 

Novo Nordisk UPDATE: Will not allow 
hospitals to get 340B-priced 
drugs to unlimited contract 
pharmacies even if submitting to 
340B ESP 
 
Previously, allowed hospitals to 
designate two contract 
pharmacies to receive 340B 
drugs (one specialty, one regular) 

Hospitals only January 1, 2021 
New restrictions 
effective July 1, 2023 

United Therapeutics Phase 1: Orders for contract 
pharmacy drugs accepted only if 
CE made a “valid 340B purchase” 
during first three quarters of 
2020.  
Phase 2: Then, refusing 340B 
pricing for drugs dispensed at all 
contract pharmacies, unless CE 
submits claims data.  

All CEs Phase 1: November 
20, 2020 
Phase 2: December 1, 
2021 

Boehringer Ingelheim Will ship 340B drugs only to CEs 
and their child sites. Any covered 
entity that does not have an in-

Hospitals, CHCs August 1, 2021 

https://340besp.com/sanofi-policy-2021-02-02-09_18_19.pdf
https://www.dropbox.com/s/xzr7tpftn7ook3k/Redacted%20October%2030%2C%202020%20Letter%20from%20Novartis%20%28D0916753%29.PDF?dl=0
https://www.dropbox.com/s/bqg9u1d5jpfaokt/NNI%207.1.2023_Policy%20Revision_CE%20Notification.pdf?dl=0
https://www.novonordisk-us.com/partnering-and-innovation/hospital-contract-pharmacy-distribution.html
https://www.novonordisk-us.com/partnering-and-innovation/hospital-contract-pharmacy-distribution.html
https://340breport.com/wp-content/uploads/2021/04/United-Therapeutics-letter-04.12.2021.pdf


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

house pharmacy can choose one 
contract pharmacy to receive 
340B drugs.  
UPDATE: BI will no longer 
provide drugs at the 340B price 
on drug shipments to contract 
pharmacies. Any CE that doesn’t 
have an in-house pharmacy can 
choose one contract pharmacy 
receive 340B drugs located within 
40 miles of the parent site; cannot 
be a central fill pharmacy. Any 
CE that doesn’t have an in-house 
pharmacy capable of dispensing 
specialty drugs may also 
designate one (1) specialty 
pharmacy from within BI’s 
network to only dispenses OFEV 
at the 340B price to its patients. 
CEs must take action by July 14, 

2023, to either designate or re-
designate the single contract 
pharmacy location. 

As of September 1, 
2022: Includes 
health centers 
New restrictions: 
Effective August 1, 
2023 

Merck NEW: Will not allow multiple 
contract pharmacies to receive 
discounts even if CE submits data 
to 340B ESP. If a CE lacks an in-
house pharmacy, can select 1 
contract pharmacy within 40 
miles of its parent site. 
 
Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 

Hospitals, CHCs NEW: Effective June 
12, 2023 
 
September 1, 2021 
As of May 31, 2022: 
Includes health 
centers 
 

https://www.dropbox.com/s/r5fxp8073h50srj/Boehringer%20Ingelheim%20340B%20Distribution%20Policy%20August%2005%202022.pdf?dl=0
https://www.dropbox.com/s/r5fxp8073h50srj/Boehringer%20Ingelheim%20340B%20Distribution%20Policy%20August%2005%202022.pdf?dl=0
https://www.dropbox.com/s/wgltlt3pje6hfwz/Boehringer-Ingelheim-Letter-to-340B-Covered-Entities-Update-062323.pdf?dl=0
https://www.dropbox.com/s/4ioww1cicuz4jyd/Merck-340B-Program-Integrity-Initiative-Letter-May-8-2023.pdf?dl=0


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

an in-house pharmacy can elect 
one contract pharmacy at a 
single location. 

UCB Will provide 340B priced drugs 
to locations registered as 340B 
covered entities or child sites. 
Any covered entity that does not 
have an in-house pharmacy can 
elect one contract pharmacy at 
a single location. 
 
UPDATE: Contract Pharmacies 
that are owned by a CE or under 
common ownership by a CE 
Health system can be designated 
as a CE’s single contract 
pharmacy but will no longer be 
separately eligible to receive 
340B pricing. The single contract 
pharmacy location by CE without 
in-house pharmacy must be 
located within 40 miles of the CE 
parent site. 340B contracts 
administered by UCB wholesalers 
will no longer support provision 
of drugs purchased at the 340B 
discount price to contract 
pharmacies under UCB’s prior 
policy after October 2, 2023. 

Hospitals only December 13, 2021 
New restrictions: 
Effective October 2, 
2023 

Amgen Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 
an in-house pharmacy can elect 

Hospitals only January 3, 2022 
New restrictions: 
Effective April 11, 
2023 

https://www.dropbox.com/s/wfpgg7m7uzinx3g/Merck%20340B%20letter%20update%202022.pdf?dl=0
https://www.340bhealth.org/files/340B_Covered_Entity_Letter_-_UCB.pdf
https://www.340bhealth.org/files/340B_Covered_Entity_Letter_-_UCB.pdf
https://www.dropbox.com/scl/fi/j41rtgl4opu3geqege831/UCB-340B-contract-pharmacy-policy-update-09.05.2023.pdf?rlkey=56d2agomv8azpyqln9e5t0xk9&dl=0
https://340breport.com/wp-content/uploads/2021/12/340B-Covered-Entity-Letter_120121.pdf


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

one contract pharmacy at a 
single location (single HIN) 
Update: Conditions have been 
placed on 340B sales and 
deliveries to covered entity in-

house pharmacies. A hospital 
must designate a pharmacy by 
March 27. 
If you do not have an in-house 
pharmacy, you can pick ONE 
contract pharmacy, AND you 
must share claims data AND the 
pharmacy must be within 40 
miles of the parent.  
If you do have an in-house 
pharmacy, same rules (one 
pharmacy within 40 miles and 
must share data). 
 

AbbVie Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 
an in-house pharmacy can elect 
one contract pharmacy at a 
single location. 

Hospitals only February 1, 2022 

Pfizer Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 
an in-house pharmacy can elect 
one contract pharmacy at a 
single location (single HIN) 

Hospitals only March 1, 2022 

https://www.dropbox.com/s/9tfo8id2zyc0cc8/Amgen-340B-contract-pharmacy-policy-03.17.2023.pdf?dl=0
https://www.340bhealth.org/files/AbbVie_Letter_12-29-21.pdf
https://ppsv-my.sharepoint.com/personal/mark_ogunsusi_powerslaw_com/Documents/Shared%20Links/Pfizer_Announcement_01-28-21.pdf


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

Bristol Myers Squibb Refusing 340B pricing for “non-
IMiD” (Immunomodulatory 
imide drug) products dispensed at 
contract pharmacies; modifying 
access to 340B pricing under 
IMiD limited distribution 
network. Will recognize up to 2 
contract pharmacies (one for 
non-IMiDs, another for IMiDs).  

Hospitals for non-IMiDs; All CEs 
for IMiDs 

March 1, 2022 

GlaxoSmithKline 
 

Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 
an in-house pharmacy may 
designate one contract 
pharmacy location (single HIN) 
to have drugs shipped to. Applies 
to all drugs (especially impacts 
inhalers and certain HIV drugs). 
See the updated letter applying to 
grantees here. 

Hospitals, all grantees April 1, 2022 
New restrictions: 
Effective May 1, 
2023 

Gilead Refusing 340B pricing for brand-
name Hepatitis C drugs dispensed 
at contract pharmacies if 340B 
contract pharmacy claims data are 
not submitted. Any covered entity 
that does not have an in-house 
pharmacy may designate a single 
contract pharmacy location. 
Likewise, this update does not 
apply to contract pharmacies that 
are wholly owned by a covered 
entity or health system. 

All CEs May 2, 2022 

Johnson & Johnson Refusing 340B pricing for drugs 
dispensed at contract pharmacies; 

Hospitals only May 2, 2022 

https://www.340bhealth.org/files/Bristol_Myers_Squibb_email_01-14-22.pdf
https://www.340bhealth.org/files/Bristol_Myers_Squibb_email_01-14-22.pdf
https://www.340bhealth.org/files/GSK_Letter_02-14-22.pdf
https://www.340bhealth.org/files/GSK_Letter_02-14-22.pdf
https://www.dropbox.com/s/hse5dwzp7zr0wge/GSK%20Policy%20Change%20Letter%2C%20FAQ%2C%20NDC%20List.pdf?dl=0
https://www.340bhealth.org/files/Gilead_Letter_03-15-22.pdf
https://www.340bhealth.org/files/Gilead_Letter_03-15-22.pdf


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

specifically: 
immunosuppressants, monoclonal 
antibodies, blood thinners, and 
treatments for diabetes, cancer, 
HIV, mental disorders, 
pulmonary arterial hypertension, 
and chemotherapy-induced 
anemia. If they choose not to 
submit data, may still designate 
a single contract pharmacy 
location (single HIN). 
UPDATE: J&J has placed 
conditions on 340B sales and 
deliveries to covered entity in-
house pharmacies. A hospital 
must designate a pharmacy by 
February 26; they define outside 
pharmacy as “a Ship To location 
that is not part of the Bill To 
purchaser”; If you do not have an 
in-house pharmacy, you can pick 
ONE pharmacy, AND you must 
share claims data AND the 
pharmacy must be within 40 
miles of the parent. If you do 
have an in-house pharmacy, same 
rules (one pharmacy within 40 
miles and must share data). Can 
also select a single specialty 
pharmacy for specialty drugs. 
 

New restrictions: 
Effective March 7, 
2023 

Exelixis Refusing 340B pricing for drugs 
dispensed at contract pharmacies, 
specifically Cometriq and 
Cabometyx (cancer drugs). If they 
choose not to submit data, may 

Hospitals only; grantees exempt 
“until further notice” 

July 6, 2022 
New restrictions: 
Effective June 26, 
2023 

https://www.dropbox.com/s/w0mwebl73vf8hz0/JJHCS%20Notice%20to%20End%20Customers%20Regarding%20Bill%20To%20Ship%20To%20Orders.pdf?dl=0
https://www.dropbox.com/s/w0mwebl73vf8hz0/JJHCS%20Notice%20to%20End%20Customers%20Regarding%20Bill%20To%20Ship%20To%20Orders.pdf?dl=0
https://www.dropbox.com/s/w0mwebl73vf8hz0/JJHCS%20Notice%20to%20End%20Customers%20Regarding%20Bill%20To%20Ship%20To%20Orders.pdf?dl=0
https://www.dropbox.com/s/ax70ukn8wl5zlf0/JJHCS%20Notice%20to%20End%20Customers%20Regarding%20Updates%20to%20340B%20Delivery%20Limitations.pdf?dl=0
https://340breport.com/wp-content/uploads/2022/06/Exelixis-Notice-to-340B-Covered-Entities-06.07.2022.pdf


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

still designate a single contract 
pharmacy location (single HIN). 
UPDATE:  
Extends 340B restrictions to 
contract pharmacies that are 
wholly-owned or under common 
ownership with a covered entity. 

Bausch Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 
an in-house pharmacy can elect 
one contract pharmacy at a 
single location (single HIN). 
UPDATE: 
Extending its conditions on 340B 
pricing to contract pharmacies 
that are wholly owned or under 
common ownership with a 
hospital covered entity. Any 
covered entity that does not have 
an in-house pharmacy capable of 
dispensing 340B purchased drugs 
to its patients may designate a 
single contract pharmacy location 
within 40 miles of the covered 
entity.  

All CEs August 1, 2022 
New restrictions: 
Effective June 26, 
2023 

Biogen Refusing 340B pricing for drugs, 
specifically Avonex and Plegridy 
(which treat multiple sclerosis), 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 
an in-house pharmacy can 

Hospitals only February 1, 2023 

https://340breport.com/wp-content/uploads/2022/06/Exelixis-Notice-to-340B-Covered-Entities-06.07.2022.pdf
https://340breport.com/wp-content/uploads/2022/06/Exelixis-Notice-to-340B-Covered-Entities-06.07.2022.pdf
https://www.dropbox.com/s/abtixrns3vyf11h/Exelixis_Contract-Pharmacy-Initiative_CE-Notice_June2023.pdf?dl=0
https://www.dropbox.com/s/05sgrzfn60xe0ms/Bausch%20Health%20letter%2007.01.2022.pdf?dl=0
https://www.dropbox.com/s/vtvirfyp7ggeqcz/Bausch%20HC-340B-Updated-Policy_CE-Letter-2023-06-12.pdf?dl=0


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

designate one contract 
pharmacy location (single HIN) 
to have drugs shipped to. 

Bayer Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
data are not submitted. Any 
covered entity that does not have 
an in-house pharmacy can 
designate one contract 
pharmacy (single HIN) to have 
drugs shipped to. Drugs excluded 
from this restriction, for now, 
include: Adempas, Aliqopa, Jivi, 
Kerendia, Kogenate, Kovaltry, 
Kyleena, Lampit, Mirena, Skyla, 
Nubeqa, Xofigo. 
UDPDATE: Hospitals that lack 
an in-house pharmacy can 
designate one contract pharmacy 
location within 40 miles of the 
hospital parent site. 
Bayer will no longer let hospitals 
place replenishment orders for 
multiple contract pharmacies in 
exchange for submitting 340B 
claims to 340B ESP for Bayer 
drugs. Hospitals may voluntarily 
provide claims data for their 
single designated contract 
pharmacy through 340B ESP. 
 

Hospitals only March 1, 2023 
New restrictions: 

Effective June 1, 
2023 

EMD Serono Refusing 340B pricing for drugs, 
specifically Refib (interferon 
beta-1a) and Gonal-f (follitropin 
alfa for injection), dispensed at 

Hospitals only March 1, 2023 
New Restrictions: 
October 1, 2023 

https://www.dropbox.com/s/xhmv5k1xihilzxt/Biogen_CE_announcement.pdf?dl=0
https://www.dropbox.com/s/xhmv5k1xihilzxt/Biogen_CE_announcement.pdf?dl=0
https://www.dropbox.com/s/q6wchuuurmmv99y/Bayer%20340B%20Covered%20Entity%20Letter.pdf?dl=0
https://www.dropbox.com/s/q6wchuuurmmv99y/Bayer%20340B%20Covered%20Entity%20Letter.pdf?dl=0


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

contract pharmacies if 340B 
contract pharmacy claims data are 
not submitted. Any covered entity 
that does not have an in-house 
pharmacy can designate one 

contract pharmacy location 
(single HIN) to have drugs 
shipped to. 
UPDATE:  
Extending its restrictions to ALL 
medications. If a hospital CE is 
granted an exemption for its 
wholly/commonly owned contract 
pharmacy(ies), it may not also 
designate an independent contract 
pharmacy, except with respect to 
340B purchases of Serostim. 
340B CEs that do not have an in-
house pharmacy and have not 
already registered an account with 
340B ESP™ 
www.340besp.com/designations.  

Organon 
 

Refusing 340B pricing for drugs 
dispensed at contract pharmacies 
if 340B contract pharmacy claims 
aren’t submitted. Any covered 
entity that doesn’t have an in-
house pharmacy can designate 
one contract pharmacy location 
(single HIN) to have drugs 
shipped to. 

Hospitals only July 1, 2023 
 
 
 
 
 
 
 
 
 

https://www.dropbox.com/s/zgn560xa968i7yv/EMD%20Serono%20-%20Letter%20to%20340B%20Covered%20Entities.pdf?dl=0
https://www.dropbox.com/s/zgn560xa968i7yv/EMD%20Serono%20-%20Letter%20to%20340B%20Covered%20Entities.pdf?dl=0
https://www.dropbox.com/s/zgn560xa968i7yv/EMD%20Serono%20-%20Letter%20to%20340B%20Covered%20Entities.pdf?dl=0
https://www.dropbox.com/scl/fi/pufn0k9f3wsgqlrezntpn/EMD-Serono-Letter-to-340B-Covered-Entities-9.1.23.pdf?rlkey=otkzp3jz3qya8cic9fxs6csjh&dl=0
http://www.340besp.com/designations
https://www.dropbox.com/s/ll8d9u68ckemf81/2023-05-24%20ORGANON%20PHS%20340B%20POLICY%20DOCUMENT.pdf?dl=0
https://www.dropbox.com/s/ll8d9u68ckemf81/2023-05-24%20ORGANON%20PHS%20340B%20POLICY%20DOCUMENT.pdf?dl=0
https://www.dropbox.com/s/ll8d9u68ckemf81/2023-05-24%20ORGANON%20PHS%20340B%20POLICY%20DOCUMENT.pdf?dl=0


   

 

Updated 07/06/23 

Manufacturer Name Type of Restriction Who it Applies to Effective Date 

Teva Refusing 340B pricing for drugs 
dispensed at contract pharmacies. 
Affected drugs include Copaxone, 
Ajovy, and Treanda. Any covered 
entity that doesn’t have an in-
house pharmacy can designate 
one contract pharmacy location 
(single HIN) within 40 miles of 
its parent site to have drugs 
shipped to and must submit 
claims data. 340B discounted 
products will only be shipped to 
the in-house outpatient pharmacy. 
Designation of new pharmacy 
must be made by June 18, 2023. 

Hospitals only July 5, 2023 

Astellas Refusing 340B pricing, 
specifically for its prostate cancer 
drug Xtandi, to contract 
pharmacies. Any covered entity 
that doesn’t have an in-house 
pharmacy can designate one 
single contract pharmacy 
location (single HIN) and must 
submit claims data. 340B 
discounted products will only be 
shipped to the in-house outpatient 
pharmacy. Designation of new 
pharmacy must be made by 

August 18, 2023.  

Hospitals only September 1, 2023 

 

https://www.dropbox.com/s/messtgk1zjtseva/Teva-Notice_effective-7.5.2023.pdf?dl=0
https://www.dropbox.com/s/messtgk1zjtseva/Teva-Notice_effective-7.5.2023.pdf?dl=0
https://www.dropbox.com/s/messtgk1zjtseva/Teva-Notice_effective-7.5.2023.pdf?dl=0
https://www.dropbox.com/s/850rniekz6esiq8/Astellas-340B-covered-entity-letter-07.03.2023.pdf?dl=0
https://www.dropbox.com/s/850rniekz6esiq8/Astellas-340B-covered-entity-letter-07.03.2023.pdf?dl=0
https://www.dropbox.com/s/850rniekz6esiq8/Astellas-340B-covered-entity-letter-07.03.2023.pdf?dl=0

